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SUBJECT: PHILIPPINE REACTION TO U.S. AGRICULTURAL 
EXPORT POLICY MOVES 

REF: STATE 135419 

1. GOP OFFICIALS HAVE BEEN PREOCCUPIED WITH SERIOUS RICE 
SUPPLY PROBLEM (MANILA 8019) AND HAVE MADE CLEAR THEIR 
CONCERN ABOUT ADEQUACY OF WHEAT IMPORTS ESPECIALLY IN 
SEPTEMBER-OCTOBER PERIOD. OFFICIALS ARE FULLY AWARE 
THERE IS NO POSSIBILITY OF OBTAINING RICE FROM U.S. 

DURING PERIOD OF SHORTAGE IN PHILIPPINES BEFORE MAJOR 
HARVEST BEGINS IN OCTOBER. NEED FOR ADEQUATE WHEAT 
PRODUCTS IN MARKET AS SUBSTITUTE FOR RICE MAY OCCASION 
ADDITIONAL PURCHASES OF U.S. WHEAT UNDER CCC 

FOR SHIPMENT IN LATE AUGUST OR SEPTEMBER. ASSURANCE OF THIS SUPPLY 
AND AVAILABILITY OF CCC CREDIT WILL BE OF GREATEST 
IMPORTANCE TO GOP. 

2. GOP HAS NOT YET TAKEN ANY ACTION NOR MADE ANY CHANGE 
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EXPORT CONTROLS AND MONITORING. PRIVATE IMPORTERS ARE SEARCHING 
FOR ALTERNATIVE SOURCES OF SUPPLIES WIHT LITTLE SUCCESS 
THUS FAR. THEY HAVE NOT YET TAKEN ANY GROUP ACTION BUT 
CAN BE EXPECTED TO SEEK GOVERNMENT ASSISTANCE IF EXPORT 
CONTROLS ARE EXTENDED FOR LONG PERIOD OF TIME. 

3. RESPONSIBLE GOP OFFICIALS HAVE EXPRESSED INTEREST 
IN PROCEEDING WITH TITLE I PL 480 NEGOTIATIONS. RAW 
COTTON AND CORN ARE ONLY COMMODITIES NOW PROPOSED TO 
BE COVERED BY FY 1974 AGREEMENT. COTTON SUPPLIES ARE TIGHT 
AND MILLS ARE SEEKING ASSURANCE OF FUTURE SUPPLIES. 

REQUIREMENT FOR CORN MAY BE POSTPONED UNTIL EARLY PART 
OF 1974 IN VIEW OF RECENT PURCHASE OF 80,000 MT FROM 
THAILAND AND REPORTED PROSPECTS FOR BUMPER CROP IN 
MINDANAO. GOP IS REASSESSING REQUIREMENTS FOR TITLE I 
CORN WHICH MAY BE CLOSER TO 100,000 MT THAN 150,000 MT 
CURRENTLY IN NEGOTIATING INSTRUCTIONS FOR FY 1974 
AGREEMENT. 

4. AMONG COMMODITIES CURRENTLY UNDER US EXPORT 
CONTROLS, SOYBEAN MEAL, MEAT MEAL AND TALLOW ARE 
MOST IMPORTANT TO THE PHILIPPINES. FEED MILLS WERE 
CAUGHT WITH VERY LOW STOCKS, SUFFICIENT ONLY UNTIL 
EARLY SEPTEMBER. ONE MILL HAS A SIGNED CONTRACT FOR 
DELIVERY BETWEEN NOW AND OCTOBER 15, AND IS SEEKING 
LICENSE TO SHIP 40 PERCENT OF THE CONTRACTED AMOUNT. MILLS 
ARE LOOKING FOR SUBSTITUTE FOR SOYBEAN MEAL BUT 
SIGNIFICANT SUPPLIES HAVE NOT BEEN FOUND. MEAT MEAL, 

WHICH HAS BEEN IMPORTED MAINLY FROM AUSTRALIA AND 
NEW ZEALAND WITH SOME FROM THE UNITED STATES, IS 
EXTREMELY HARD TO FIND. 

5. SOAP MANUFACTURERS HAVE ENOUGH TALLOW UNTIL END 
OF SEPTEMBER. SUPPLIES COME HALF FROM US AND HALF 
FROM AUSTRALIA AND LATTER SOURCE STILL AVAILABLE FOR 
PURCHASES BUT PRICES HAVE GONE UP SHARPLY SINCE U.S. 

EXPORT BAN. 

6. LOOKING TO FUTURE. GENERAL RESTRICTIONS NOW 
IMPOSED ON OILSEEDS AND PRODUCTS SHOULD RESULT IN 
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INCREASED DEMAND FOR PHILIPPINE COCONUT OIL, BOTH 
DOMESTICALLY AND WORLDWIDE. SINCE SUPPLIES ARE 
EXPECTED TO DECLINE DURING NEXT FEW MONTHS, GOP 
MAY MOVE TO REGULATE COCONUT OIL AND COPRA TRADING. 

HAMILTON 
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